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RESOLUTION NO. 2015-01 

   

A RESOLUTION OF THE BOARD OF THE RIO LINDA / ELVERTA 

COMMUNITY WATER DISTRICT AUTHORIZING THE REFUNDING OF THE 

DISTRICT’S OUTSTANDING 2003 WATER REVENUE REFUNDING BONDS 

AND APPROVING AND DIRECTING THE EXECUTION AND DELIVERY OF 

CERTAIN FINANCING DOCUMENTS IN CONNECTION THEREWITH, AND 

PROVIDING FOR OTHER MATTERS PROPERLY RELATING THERETO 

 

WHEREAS, the Rio Linda / Elverta Community Water District (the “District”) has heretofore 

caused the issuance of its Series 2003 Lease Revenue Refunding Bonds in the original amount of 

$3,970,000, which are presently outstanding in the approximate aggregate principal amount of 

$2,915,000 (the “2003 Obligations”), pursuant to an Indenture, dated as of January 1, 2003 (the 

“2003 Indenture”) by and among the District, the California District Financing Authority and The 

Bank of New York Mellon Trust Company, N. A., as trustee (the “2003 Trustee”); and 

 

WHEREAS, the Board, after due investigation and deliberation, for the purpose of providing 

financing for the prepayment and refunding (the “Refunding”) of the 2003 Obligations, desires at 

this time to provide for the execution and delivery of its “Rio Linda / Elverta Community Water 

District, Series 2015 Water Revenue Refunding Loan (Debt Consolidation and Refunding 

Project), Bank Qualified” (the “Loan”), pursuant to terms and conditions of a Loan Agreement 

(the “Loan Agreement”) related to the District’s water enterprise (the “Enterprise”), dated as of 

April 1, 2015, by and between the District and the best responsible bidder for the Loan, as 

determined by staff upon review evaluation of all qualified bid proposals (hereafter referred to as 

the “Lender”), a copy of which has been presented at this meeting and is on file with the 

Secretary to the Board; and 

 

WHEREAS, pursuant to the Loan Agreement, the District will make loan payments (the “Loan 

Payments”) from the net revenues of its Enterprise operations, sufficient in amount to pay back 

the debt service on the Loan, as more particularly set forth in the Loan Agreement; and 

 

WHEREAS, the District is authorized under the provisions of Articles 10 and 11 of Chapter 3 of 

Part 1 of Division 2 of Title 5 of the California Government Code, commencing with section 

53570 of said Code (the “Refunding Bond Law”), to procure, execute and deliver the Loan 

Agreement for the purpose of refunding the 2003 Obligations; and 

 

WHEREAS, it is now appropriate and necessary to call in for redemption all of the outstanding 

2003 Obligations, in order to complete the Refunding; and 

 

WHEREAS, in order to properly account for the Refunding, as well as the legal defeasance of 

all 2003 Obligations it is now appropriate and necessary for the District to (i) make, execute and 

deliver the Loan in the aggregate principal amount necessary to refund and legally defease the 

entire issue of outstanding 2003 Obligations in advance of their scheduled maturities, and (ii) 

approve the form of Escrow Agreement, dated as of April 1, 2015, in connection with the 
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Refunding of the 2003 Obligations (the “Escrow Agreement”), copies of which have been 

presented at this meeting and are on file with the Secretary to the Board; and 

 

WHEREAS, the Board, with the aid of its staff, has reviewed the Loan Agreement and Escrow 

Agreement, the forms of which are on file with the Secretary to the Board, and the Board wishes 

at this time to approve the foregoing documents as being within the public interests of the 

District; and 

 

WHEREAS, the Board desires to designate the Loan for purposes of Paragraph (3) of Section 

265(b) of the Internal Revenue Code of 1986 (the “Code”) as a “Qualified Tax-Exempt 

Obligation;” and 

 

WHEREAS, the Board wishes at this time to authorize all actions and proceedings relating to 

the procurement of the Loan, the execution and delivery of the Loan Agreement and Escrow 

Agreement, as well as the Refunding and defeasance of the 2003 Obligations; and 

 

WHEREAS, all acts, conditions and things required by the laws of the State of California to 

exist, to have happened and to have been performed precedent to and in connection with the 

consummation of such financing authorized hereby do exist, have happened and have been 

performed in regular and due time, form and manner as required by law, and the District is now 

duly authorized and empowered, pursuant to each and every requirement of law, to consummate 

such financing for the purpose, in the manner and upon the terms herein provided. 

 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Rio Linda / 

Elverta Community Water District, as follows: 

 

Section 1. The Board hereby specifically finds and declares that each of the statements, 

findings and determinations of the District set forth in the recitals set forth above and in the 

preambles of the documents approved herein are true and correct and that the Refunding will 

result in significant public benefits for the District. The District’s execution and delivery of the 

Loan Agreement and Escrow Agreement, as well as the Refunding and defeasance of the 2003 

Obligations, is hereby authorized and approved, and this Board does hereby consent to the 

application of the proceeds of the Loan for the purposes contemplated by the District and the 

Lender, as provided for in the Loan Agreement and Escrow Agreement. 

 

Section 2. The President, and General Manager, and any other person authorized by the 

Board to act on behalf of the District shall each be an “Authorized Representative” of the District 

for the purposes of structuring and providing for the execution and delivery of the Loan 

Agreement and Escrow Agreement, and are hereby authorized, jointly and severally, for and in 

the name of and on behalf of the District, to execute and deliver any and all documents and 

certificates that may be required to be executed in connection with the consummation of the Loan 

and the Refunding, and to do any and all things and take any and all actions which may be 

necessary or advisable, in their discretion, to effectuate the actions which the Board has approved 

in this Resolution. 
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Section 3. The Board hereby authorizes and approves the Loan pursuant to the terms and 

conditions of the Loan Agreement.  The Board hereby approves the Loan Agreement in 

substantially the form on file with the Secretary to the Board, together with any additions thereto 

or changes therein (including, but not limited to, the final amount of the Loan, the final Loan 

payment schedules, and prepayment provisions) deemed necessary or advisable by an Authorized 

Representative of the District.  Any Authorized Representative of the District is hereby 

authorized and directed to execute, and the Secretary to the Board is hereby authorized and 

directed to attest and affix the seal of the District to, the final form of the Loan Agreement for 

and in the name and on behalf of the District, and the execution thereof shall be conclusive 

evidence of the Board’s approval of any such additions and changes.  The Board hereby 

authorizes the delivery and performance of the Loan Agreement. 

 

Section 4. The Board hereby approves the Escrow Agreement in substantially the form on 

file with the Secretary to the Board, together with any additions thereto or changes therein 

(including, but not limited to, the final amount of the escrow, the final payment schedules, 

prepayment notices and investment instructions) deemed necessary or advisable by an 

Authorized Representative of the District.  Any Authorized Representative of the District is 

hereby authorized and directed to execute, and the Secretary to the Board is hereby authorized 

and directed to attest and affix the seal of the District to, the final form of the Escrow Agreement 

for and in the name and on behalf of the District, and the execution thereof shall be conclusive 

evidence of the Board’s approval of any such additions and changes.  The Board hereby 

authorizes the delivery and performance of the Escrow Agreement, and directs each Authorized 

Representative to take such action as deemed necessary or appropriate to cause the prepayment 

and defeasance of the 2003 Obligations. 

 

Section 5. The 2003 Obligations were designated as “Qualified Tax-Exempt Obligations” by 

the District for purposes of paragraph (3) of Section 265(b) of the Code, and not more than 

$10,000,000 aggregate principal amount of obligations the interest on which is excludable (under 

Section 103(a) of the Code) from gross income for federal income tax purposes, including the 

2003 Obligations, were issued by the District and all of its subordinate entities during the 2003 

calendar year. The average maturity of the Loan is not later than the average maturity of the 2003 

Obligations. The last maturity date of the Loan is not more than 30 years after the date of 

issuance of the 2003 Obligations. The aggregate face amount of the Loan does not exceed 

$10,000,000. By reason of the statements set forth in this Section 5, the Loan and Loan 

Agreement are deemed designated as “Qualified Tax-Exempt Obligations” for purposes of 

paragraph (3) of Section 265(b) of the Code.   

 

Section 6. The President and General Manager, and any other person authorized by the 

Board to act on behalf of the District and all other officers of the District are each authorized and 

directed in the name and on behalf of the District to make any and all assignments, certificates, 

requisitions, agreements, notices, consents, instruments of conveyance, warrants and other 

documents which they or any of them might deem necessary or appropriate in order to 

consummate any of the transactions contemplated by this Resolution, the Loan Agreement and 

the Escrow Agreement. Whenever any officer of the District is authorized to execute or 

countersign any document or take any action contemplated by this Resolution, the Loan 
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Agreement and the Escrow Agreement, such execution, countersigning or action may be taken on 

behalf of such officer by any person designated by such officer to act on his or her behalf in the 

case such officer is absent or unavailable. 

 

Section 7. The Board hereby finds and determines that it has taken all of the foregoing 

actions, and made all of the foregoing findings, in full compliance with the law, and that all prior 

proceedings taken with respect to the Refunding were duly considered, and are hereby considered 

valid and in conformity with the requirements of law. 

 

Section 8. This Resolution shall take effect from and after the date of its passage and 

adoption. 

 

INTRODUCED AND ADOPTED on this 16th day of March, 2015, by the following 

vote: 5-0-0 

 

AYES:  Duane Anderson, Paul R Green Jr., Mary Harris, Brent Dills, John Ridilla 
 

NOES:  None 
 

ABSENT:  None 
 

ABSTAIN:  None 

 

Attest: 

 

Mary Henrici, Secretary to the Board          Duane Anderson, President 
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EXHIBIT A 

2.01.400 COMPLIANCE AND ENFORCEMENT 

. 

          2.01.405 Purpose.  The purpose of this policy is to establish a process for enforcement of the 

duties and standards of conduct for District Directors as set forth in this Chapter 2.01.  Directors 

themselves have the primary responsibility to assure that these duties and standards of conduct are 

understood and met, and that the public can continue to have full confidence in the integrity of local 

government. 

 

2.01.410 Responsibility to Intervene.  The c h a i r s  of committees, the Board President and 

all Board and committee members have the additional responsibility to intervene when actions of 

Directors that appear to be in violation of this Chapter are brought to their attention. 

 

2.01.415   Grounds for Disciplinary Action. The failure of a Director to comply with the 

provisions of this Chapter or Chapter 2.30 shall constitute grounds for disciplinary action against 

him/her.   Any Director may submit a request to consider disciplinary action of another Director or 

Directors.  The request should contain specific allegations of conduct that, if true, violate this Chapter or 

any other portion of the Policy Manual. 

 

2.01.420 Disciplinary Actions.  The Board may impose the following disciplinary actions on a 

Director found to have violated the Policy Manual, depending upon the severity or frequency of the 

violation: 

 

1. Admonishment.  An admonishment is appropriate for allegations of a violation of law or District 

policy. An admonishment serves as a formal reminder of the rules and is not disciplinary in 

nature. 

 

2. Reprimand.  A reprimand is appropriate when the council finds that a Board member has 

committed misconduct but determines that the misconduct does not rise to the level of requiring 

censure.  

 

3. A censure is a formal resolution to reprimand an individual for misconduct and is a disciplinary 
action. 

 

2.01.425 Notice.  Notice and the request shall be served upon the accused Director or Directors 

through personal service or certified mail, unless the Director accepts an alternative method of service, at 

least ten (10) days before the Board meeting where the request will be evaluated.  Such notice shall be 

prepared by District staff and reviewed by legal counsel.  The notice will include the time, place, and 

date of the meeting, as well as state the Director’s right to submit oral or written evidence.   
 

2.01.430 Participation of Director who is Subject to Disciplinary Action. A Director who is 

the subject of an alleged violation will have the opportunity to respond to the accusations at the hearing.  

However, an accused Director shall be ineligible to vote on any matter related to a disciplinary action 

including, but not limited to, agendizing the hearing and adopting a Resolution of Censure. 
 

2.01.435 Opportunity to be Heard.  At the disciplinary action hearing, the Director shall have 

an opportunity to be heard concerning the allegations.  The Director may submit a written response to 

the allegations in addition to, or in lieu of, speaking at the disciplinary action hearing if he/she so 

chooses.  The hearing may be continued from time to time at the discretion of the Board. 
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2.01.440 Resolution of Censure.   If, at the close of the disciplinary action hearing, the  

Board finds that the Director's  conduct does not comply with the District's standards, the    Board  

may  direct  staff  to  prepare  a resolution  of  censure which  may include  the imposition  of 

sanctions  against  the Director  as a majority of the  Board deems appropriate. Such sanctions may 

include removal from a committee and restrictions on District-related travel privileges.  At the next Board 

meeting, the Board may consider and adopt the R esolution of Censure including any sanctions imposed 

by the Board. 

 

2.01.445 Alternative Discipline.  If the Board finds that a Director or Directors has violated 

the Policy Manual, but the violation does not rise to the level requiring formal censure, the Board may 

impose an admonishment or reprimand. 
 

2.01.450 No Basis for Challenging a Board Decision.   A violation of this Chapter shall not 

be considered a basis for challenging the validity of a Board decision. 

 

2.01.455 Conflicts.  In the event that a majority of the Board is unable to vote at a disciplinary 

hearing due to a conflict of interest, the General Manager may appoint an ad hoc committee of nonbiased 

members of the community to conduct an investigation and present a formal report to the Board during a 

regular open session meeting. 
 
  

 





























































Void



Void




